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2M Very; al tothe Gay mil kara 
cial;to themſelves; without ever, aim Eg 
vantage than that of circulating the 
the Capacal.- -- 
© Theraag, in ſeveral Parts of Europe, about 30 Banks ; 
-yary.more or leſsin ſome part of their Conſtitution 
nt.z; but they are chiefly of three ſorts. 
| and CoprePuency 3 ; others are. 
f rhe-Income only 3 and others both for 
for Benefit, and. 
Adyan Lge. 


. \Ot the firſt kind are OE Bika of of Amſterdam; Rotter- 


dam, 
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dam, Hamburgh and Stockholm : Theſe Banks have no 
Income, no Adventurers or Sharers intheirProfits : They 
are only great Cheſts,' for the Conveniency of transfer- 
ring from one Account to another ; and where Merchants 
depoſite their Money, if they thihk't fafer there than in 
their own Houſes.” It Phces of great Traffick, ſuchias 
Amfterdem and Hamburgh, all fotezgh Bills of Exchange 
and other great Paimients,'ate; 'by. Ti\,'40'be paid in 
Bank, unleſs both Parties agree it'ofherwiles- bat! if one 
of the Parties inſiſts, the 'Parmenet ade id Bunk ; 
elſe ir would be vety \ffcule-Hngo :Thatkers to'deal 
for ſuch vaſt Sums as they d6 in both'thoſe/ Places. 'Theſe 
Banks are under the Care and ConduQ of the Magifty 

of the Places where they ate 'erebed!: [ind av they i 
trade 'or meddle with any Bulines; thee is very lithe 


Frouble'in their Management; two br #lird of the Ma-- 


giſtrates wy Eye upon the'Sefvants and Books of 
Transfer, dire& the whole Matter. The Banks of Am- 
 fterdem and Hamburgh lend ſome ſmall Sums upon-Pawns,. 
but the Sum they have li to kend'is limited, and the 
Profit thereof accrues to the Benefit of the Town, which: 
defrayeth the Charge of the Bank, and is anſwertble for 
all-the Money lodg'd therein : So that theſe Banks are 
fafe and ſecure, and ſerve only to avoid the Trouble of 
Telling : which nm ny fo found of ſo great Impor- 
rance for carrying on a great Trade, that no- conſiderable 

Trading-Town can well be without it. f 
The Banks of the ſecond kind, that are for the Benefit 
of the Income only, are, the Banks of Rome, the Banks 
of Bolonia and Milan, and the Bank of Paris ; (the Rents. 
conſtituted on the Town-houſe of Pars being of the ſame 
nature as the Rents of the Banks of Rowe, and ſome others 
in Italy.) Thele Banks are made up of a certain number 
of Men, who in time of War or other Exigencies of the 
State, advanced Sums of Money upon Funds, granted i 
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perpetuim, but redeemable : Thoſe concern'd therein con- 
tent themſelves with the Intereſt, elſe they ſell their 
Stock, or part thereof, when they have occaſion for the 
Principal. But theſe Banks keep no Caſh, or ever have 
any Stock of _—_ They are under the Management 
of ſome few Overſeers, all equal in Dignity, that take 
care to divide the Revenue to the Proprietors; only the 
Bank of Par hath the King for a Governour, who fans- 
times diſpoſes of the Incomes at his pleaſure, or ſto 
pare thereof for his own Uſe. , Theſe Banks are properly 

unds of perperuat Intereſt, transferable'and redeemable, 
and ſute beſt with Places of little Traffick, where the 
gathering into one Place a great Maſs of Treaſure might 
endanger the Lofs of it.” 16d, <HEIG 

The'third kind of Banks, that are both'for the Conve- 
niency of the Publick, and for the Adyantage of the Un- 
dertakers, are, 'the ſeveral Banks of Naples, one of the 
Banks of BoJonis, and the Bank of $7. George at Genos : 
Theſe Banks did not only advance Sums of Money upon 
Fands of perpetual Intereſt, at . the time of their Eſta- 
bliſhmenr, bur by hl bing a ſafe Depoſitory of Mao- 
ney, obtaining a Credit, 'they haye been, able to lend 

reat Sums upon good Securities: Some of theſe Banks 
—_ been proſperous to that degree, as to enjoy their 
Revenue, upon their having in Jock only one fourth, 
one third, or ane half'of the Capital: And if I am right- 
ly inform'd, one of them is ſo happy, that the Propric- 
rors have the Benefit of the full Income, without having 
a Penny of their own in Stock ; ſo great and fo ſolid a 
Credit hath acquired to this Bank, the prudent and regu- 
lar Condu& of its Dire&ors. But none of all theſe Banks 
ever attempted to trade, much leſs concern'd themſelves 
in Exchanges, which of all Trades is the moſt cickliſh 
and dangerous: They arrived at that vaſt Credit, by 
keeping within Bounds, by lending upon undoubted Se- 
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curities, for a ſhort time, and at a very low Intereſt. 
The Bank that hath the Benefit of its full Income.without 
any Capital of their own, never exceeded the Rate of 
4 per cent. their conſtant PraQtice is to take but 3.per cent. 
and ſometimes upon a Security to their liking and entire 
SatisfaRtion, they have lent at 1 per cent. per annum. B 
ſuch Methods, they are not only look'd upon as wile 
and judicious Managers, that do not venture too far up- 
on Uncertainties; but by lending attheſe low Rates,they 
gain the Love of the People, and no body grudges them 
their Caſh, when they ſee it us'd more for the Advan- 
tage of the Publick, than for the private Lucre of the 
Undertakers. 

The Bank of England's of this mixt kind. It is ſquared 
both for Conveniency and Safety, and alſo for Benefit,and 
Advantage: No Bank ia the World eyer was fo happily 
conſtituted, no Bank hath ſo great, a -Reyenue, ſettled 
upon.ſo good a Fund, and fo little paid for it. Had not 
its Managers aim'd at greater Gains than their Income, 
there had been no occaſion to have call'd in more than the 
Subſcription-Mongy, which was 25 per cent. Their firſt 


Deputy Governour Mr, M.G. often us'd to ſay, that he 


would never have call'd in for more, had he not deſign'd 
ſome further great Undertaking : I cannot tell whether 
thoſe that have had the governing part ſince have ated 


by the fame. Spirit ;_ but 'tis certain, that through a miſ- 


raken Notion of Banks, which are deſign'd to help others 
to trade, bus not to trade themſelves, they endeavour'd to 
get over and above their hundred thouſand Pound a Year. 
Had they been contented with their Revenue, never in- 
croach'd upon other Mens Imployments, by dealing ia 
Exchanges, and importing and exporting Silver ; nor 
coveted great Profits, by lending vaſt Sums, without a 
Proſpe&t of being in a ſhort time repaid ; but made uſe 
of the Money that was truſted in their Hands, for the 

Re- 
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Relief of ſuch as had WE 3 for it, upon very-good Secu- 
rities, and at a very low Intereſt ; they had given more 
Satisfaftion, and had the Caſh of the whole Town ; 
by which means, without adventuring at Sea, or running 
the hazard of bad Bills and of bad Correſpondents, they 
might by a well-ſettled Credit, upon the firſt 25 per Cent. 
or upon 50 per Cent. at moſt, have circulated the whole ; 
and ſo without any other Gain, might conſtantly have in- 
joy'd a Benefir of 16 if not of 32 per Cent. per annum; 
which is Profit enough to ſatisfy any moderate or reaſo- 
nable Man: But if a Bank * rms its Advantages upon 
getting beyond its Income, ſuch a Deſign will create Envy 
and Enemies,and the Hazards run in the Attempt of ſuch 
Gains, render it leſs ſafe and ſecure, and conſequently leſſen 
its Credit. 

The Caſe being thus, viz. That a Bank ought not by 
alming avaſt exorbitant Gains,to ſpoil its Credit ; but on 
the contfary, ought by a judicious and cautious ConduR, 
to endeavour to maintain it ſo, as to circulate the whole 
on part of the Stock, and thereby inſtead of 8 per Cepr. 
make 16 per cent. or more per annum : what Reaſon can 
any Member of the preſent B. of E. have (except ſuch 
as deſire to be perpetual Diretors) to be againſt an 
Ingraftment ? They ought rather to wiſh for an Addition 
of new Adventurers; for "tis evident, the greater Income 
it hath, and the more Members there are, the better will 
it be able to ſupport it ſelf, and to circulate one hundred 
with fifty orleſs: which in my opinion is a furer way 'of 
Gain, and turns to better account, than to add 2.or 3 per 
Cent. to the 8 per Cent. for 20 or 30000 /, per annum. 
is as much, as thoſe that are ſo fond of the Trade of a 
Bank are in hopes to get by their Management; and 
for the doing of which, they muſt run great Hazards, 
and diſoblige an infinizte number of People. Bur ſuch 


is the natural Temper of ſome Men, that they had 
rather. 
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yather get leſs, and have no Sharers in their Profits, than 
to get more, if others are alſo to reap a Benefit by it : 
whereas the principal Care of good DireQtors ſhould be, 
how to get the good will of Mankind, as being the beſt, if 
not the only. way to make a Bank great and flouriſhing. 
Therefore *tis a queſtion with me, whether a Bank oughr 
to lend at any higher Intereſt than after the rate of 3 per 
Cent. per annum: This Limitation, and its being reſtrain- 
ed from all Trade without exception, would ſecuretothe 
B. of E. a firm and laſting Credit, and 1n time [ER 
make it as ſucceſsful as that Bank of Bolonis, which injoys 
its Revenue intirely upon its Credit : for what cannot one 
expe from a Conſtitution ſo happily framed, which hath 
no means left to procure its own Good, but by procuring 
the good of others, that is ſupported by ſo many Thou- 
ſands, as it will be after its Ingraftment ; an ich lets 
ro it ſelf a Rule, to ſtudy nothing ſo much, he pro- 
moting the Eaſe, Conveniency, and Accommodation of 
all People ? 

I ſhall conclude with ſome few Remarks, viz. Firſt ; 
That no other Bank gives out Notes payable to the Bearer, 
they all keep to a Transfer, excepting the Bills payable 
to Order allow'd by their Settlement. Such as have a 
mind to place their Money in the Bank, muſt bring it 
thicher, and there they have Credit given them for the 
Sums they bring : This preſerves the Majeſty of the Bank, 
prevents Cheats and Counterfeits, hinders inconſiderable 
Dealers from having to do with the Bank ; which by this 
means keeps within a certain Compaſs of great Buſineſs 
avoids Confuſion and a great deal of unneceſſary Trouble: 
Banks being indeed only for the Conveniency of great 
Payments, and not to keep the Caſh of every petty Re- 
tailer; to do both is inconſiſtent, and not praticable 
where there is much Trade, In Amſterdam, there are 
a great many Caſhiers who keep the ſmall Caſh of Mer- 
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chants and others, no Body being allow'd to transfer a 
lefſer Sum than 3oo Gilders or 3o/. in the Bank-Books, 
without a Penalty. 

Secondly ; That no Bank, unleſs on ſome emergent occa- 
fion, ever paid Intereſt, except the B, of E. the Managers 
whereof drew upon themſelves the great Inconveniency 
they lay under of paying ſo much Intereſt, by their Am- 
bition of graſping at all; therefore if nothing be un- 
dertaken, for the future, but what is regular and accord- 
ing to the true Nature of a Bank, it needs not pay Inte- 
reſt, * when *tis once a floar. 

Thirdly ; A Bank muſt never preſume upon its own Me- 
rit, or pretend to have done Services ; it becomes a Bank 
of all other Conſtitutions, 'to keep wichin the Bounds of 
Modeſty ; it hath nothing of its own ; when ittends Mo- 
ney, *ris other' Peoples Money ; ' the Government is nor 
oblig'd to the B. of E. for having lent it great Sums ; -the 
Government is oblig'd to thoſe Perſons whoſe Money it 
was, and who now ſuffer for it : (alth6 ſome, who had 
the chief hand in lending the laſt 200000 /. when the 
E. of P. came over, claim a great Merit to their F—, 
whoſe Health for that Service was drunk as often, as the 
Health of John King of Polapd, atter his Railing the Siege 
of Vienns, if what they have expreſt themſelves may. be 
believ?d.) - If a Bank boaſts of its Loans, it gives Offence 
to thoſe who enabled it to lend, and conſequently they 
will withdraw their Caſh. | 

To ſum up all, the Author of the Letter againſt In- 
grafting did, as he faith, ſubſcribe to the Bank, in hopes 
t6 get Canties beſides the 8 per Cent. - In order there- 


unto, the Bank did trade in Exchanges and Bullion ; it 
did run great Hazards both by Sea and Lind; it dilob- 
lig'd abundance of People, and drew upon it felf the 
hatred of the Merchants ; and notwithſtanding all this, 
it did not ger the 2 or 3 per Cent. bur lolt its Credit and 


Reputation. 
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The Author'of this Diſcourſe .came alſo into-f 
in hopes' to. make ſome Advantages of his Mai 
for that purpoſe could have wiſht the Bank Wii [-. 
dled., with. any kind of, Trade whatſoever, but res 
ro the following Rules,, viz... LA 
To lend upon good Pawns at a very low Tat ſ Fc 10h 
. To diſcount Bills of Exchange at a very low 
To take Tales at. par, that. had a very ſhort rg to, 
run. 
By theſe ethods, the Bank had:be n.ſervick 
Men ;'it had got wherewithal, t to defray its Cha 
bad maintain'd- its Credit .and Rep TRI00s 4 yo 
had beenable to divide the 100000 /; a Yi car.ypo! 
Stock or leſs, which' is 16 per Cent. at. lad p# 
Now which of theſe two,M 
Bank, and moſt condutive to/ jigs, Adv, 
rity, .is left to the Judgment of tho &, 
conlider of it. 
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